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acquired a 10?o interest in
the  Horndean o i l f ie ld  fo r
9200.000 Th is  has  been
producing oi l  since ' i988 

and
it is surrounded bV the
l i cence b lock  PEDL i26
Current oroduction is
running at up to 240 barrels
o f  o i l  a  dav

At the beginning of Apri l ,
Northern raised €3m via a
placing at 6p a shere. That
wrl l  provide 4ggh for tesi lng
and fo l low-up dr i l l i ng ,  l t  i s
operator on block PEDL 098
which  rnc ludes  Sandhr l l s .

Ful l-year results are due to
be announced in  the  near
future. The key to the
company'S fulure wil l  be
results from its dri l l ing
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news for Northern. However.
i t  looks as though the
l i t igatisn could drag on for a
long t ime.

Northern has a stake in
the Avinglon f ind and at the
end of last year Northern

programme. At 8. 125p, the
Sheres heve more than
doubled so far this year but
there could be a lot further
to go i f  further discoveries
are made.

analysis
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vealth if South Goast lives up to explorations

NORTHERN PETROLEUM
Norlhern has the best
chance of a signif icant boost
iO rts worth trOm Oil in the
south of Engt6n6 because i t
has the rnost
Coni0rehensive portfol io of
e rp lo ra t ion  b locks ,  l t  nas
been add ing  new b locks  and
i;rcreasing i ts interests in
some blocks over the Oast

l I  a lSC haS rn te res ts  in
i ta ly  and Spe in  and ihe  laner
is prcvicing some cash f lor,v
ro help f inance explorat ion
Northern iS In dispute over a
s take  i t  ho lds  in  a  Fuss ian
o; l f ieLd ,  Th iS  asse l  has  been
writ ten down to f l  in the
books so any posit ive
se t t lement  w i l l  be  good

HEREWARD VENTURES

Hereward acquirod ite
stakes in three of the
licence areas from Black
Rock in return for 10% of
future costs which
includes the well in
Sandhil ls. Hereward wil l
earn its 10% stske in PEDL
089a by paying 30% of
costs until completion of a
well. l t is also paying
€45,000 as a contribution
to past expenses,

Hereward's other
actavitres include gold
exploration interests in
Bulgaria and Serbia.

Hereward has made three
separate dissoveries
totalling S0O,0O0 ouncce
of gold. lt would require
significant investment to
g€t to e position where
the gold could be mined.

Managernent decided to
acquire the oil interests
because it was looking for
ass€ts whgre th€re would
be a good chance of
generating cash more
quickly than itE mining
interests. Although the
cost of drilling a well
coqld be around €5oo,0OO
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i f  oil is found, then it is
nowhere n€ar as costly to
extract oil from the
ground as it is for mining
base metals.

At 6.8Ep Hereward has a
market valse of €8m. lf
there is s significant find
on one of ats explorataon
blocks. then even with a
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small stake, the value of
Hereward'g shars could
dwarf its current market
value.

BLACK ROCK OIL &
Elack Rock is the smallest of
Ihe lhree companies. lt is
vilued at fzm at 1.1,38n a
share On too of its UK
lnterests, jl has stEkes in oil
exoloraiion blocks in Western
and South Australia.

Elack Rock recentlv raised
e250,000 et 1.25p a sharc
This cash wiil go towards
financing exploration in the
Cooper basin in Australia,
Black Rock h€s tended to live

GAS
from hand 10 mouth ever
since i t  joined A.im in Aprrl
2001 lt has raised small
arnounts of cash in order to
keep rtself going. lr has
remained tiny and its attempt
to mefge wirh a private
company in order to gain size
fel l  through,

It rs difficul( to forecast
exactly what will happen to
BIack Rock Ausiralisn oilrnan
lvan Burgess recently took
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over 6s MD and it appears he
wanls io grow the company,
However, because of this
uncenainty Black Rock is not
the best wEy to gain expssure
ro the fegion.
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