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BLACK ROCK OIL & GASPLC
CHAIRMAN'SSTATEMENT

FOR THE PERIOD ENDED 30 JUNE 2001

My first chairman’'s statement for Black Rock Oil & Gas PLC is highlighted by our quotation on AIM in April
following our graduation from OFEX as a growing oil and gas explorer. Since quotation we have made two
acquisitions in Audralia and appointed a new executive director, John Tarrant, who has considerable corporate
experience and expertise in the oil and gas business in areas complementary to our existing licences but dso in
Africawhere we see acquisition opportunities.

We are pleased with our progress since the AIM listing however we have not yet succeeded in formalising a
drilling program for our licences. We are till seeking a farm-out partner for the drilling program in EP373 in
the Canning Basin in Western Audraia which would have been the cornerstone of our drilling activity in mid
2002. We are continuing to seek joint venture partners on a consortium basis for EP373 and hope to participate
in two wells next year on this licence. Our other technical work in our licences is continuing and following the
path set out in our AIM admission document.

Our most recent acquisition of a 10.5% interest in WA 226 P in the offshore Perth Basin, Western Austraia has
Seen our interest increase to 20% following one partner withdrawing from the licence. The operator Dana
Petroleum is continuing farmout discussions with larger oil groups and assuming we are able to farm out the
drilling commitment, we expect to be participating in an offshore well prior to the end of 2002.

In response to the deferrd of our anticipated drilling program as described in our AIM listing document, your
board has been consdering acquisitions and mergers in the oil and gas business. We believe that growth by
corporate acquisition is the correct path for Black Rock to follow and we anticipate concluding acquisitions
over the next 12 month period. Any acquisition will have a mgor impact on our plans for the year ahead as
well as for the longer term and a successful outcome will undoubtedly expand the project base and capita base
of Black Rock.

Cdendar year 2002 is expected to provide drilling and corporate activity for Black Rock and | anticipate
providing shareholders with updated information in this regard in the near future.

D C Senepreis
Chairman

14 December 2001



BLACK ROCK OIL & GASPLC
REVIEW OF OPERATIONS

FOR THE PERIOD ENDED 30 JUNE 2001

A reference to the Company in the Review of Operations includes Black Rock Oil & Gas PLC and subsidiaries
which have interests in the various licences referred to herein.

AUSTRALIA
EP 373 Canning Basin

The onshore Canning Basin of northern Western Audtralia is an extensive area of around 40,000 sq km. EP 373
islocated in the north centra part of the basin and the Company isthe operator and 100% permit holder.

The Company has re-evauated the EP 373 licence area using reprocessed seismic data which has led to the

definition of a number of structurd traps at the Ordovician level benegth the regiond sed of the Carribuddy
Formation. Wherever vdid structurd closures benegth an effective Carribuddy sed have been drilled in the

Canning Basin, at least some hydrocarbons have been found. The main reservoir target in EP 373 isthe Acacia
Sandstone. The Acacia Sandstone contained hydrocarbons a& Looma 1, drilled in 1996, in EP 353 immediady
to the west of EP 373. At Looma 1, the Acacia reservoir was poorly developed, but well data show that sand
thickness and qudlity improve into EP 373, where, in addition, this target horizon is less deeply buried. The
four main structura closures mapped in EP 373 have been estimated by Petra Geological Services to contain
potentia recoverable reserves (mean) totaling around 150 million barrels in the Acacia Sandstone.  Scoping
economic models commissioned by the Company indicate that such reserves, if proven, could be economicaly

developed.

In August 2001 the Company acquired the minority 25% interest in EP373 hdd by a subsdiary of Pasminco
Ltd. The 25% interest had the benefit of not being required to fund its share of expenditure of drilling two wells
on the permit.

The Wegtern Audtrdian Department of Minerals and Energy (now renamed the Department of Mineral and

Energy Resources) has postponed the work programme commitments for the year ending 23 August 2001 into
the permit year ending 23 August 2002. The postponement of the drilling will alow greater preparation for the
programme next year which coupled with the Company’s ability to offer a smple farm-out arrangement is a
pogtive development. The Company has prepared a farmout brochure and is actively seeking a partner or
partnersto drill next year.

WA-226P — Offshore North Perth Basin

In August 2001, the Company acquired a 10.5% interest in WA 226 P from Cadex Petroleum Pty Limited for a
congderation of £200,000 to be satisfied by the issue of 4 million fully paid ordinary shares in the Company at
5p per share.

WA 226 P is located in the northern offshore Perth basin and has a total area of around 3,800km’. The other
interest holder is Dana Petroleum (E&P) Limited (the operator). In November 2001, EDC (Austrdia) Limited
withdrew from the licence, and Dana and the Group accepted an assgnment of their interest on a pro-ratabasis,
increasing the Group's interest to 20% (subject to gpprova by the licensing authority).

Three main prospects have been mapped, which the operator estimates could contain total potentia recoverable
reserves of between 200 and 300 million barrels. 1t is planned to drill Morangie, consdered the most



BLACK ROCK OIL & GASPLC
REVIEW OF OPERATIONS

FOR THE PERIOD ENDED 30 JUNE 2001

prospective Sructure, prior to November 2002. It has been estimated by the operator that the Morangie
sructure could contain over 100 million barrels potentialy recoverable in Permo-Triassc sandstones. The
participants in this project are in active discussons with a number of potential farminees.

PEL 425 Darling Basin

PEL 425 is located in the Bancannia Trough, part of the Darling Basin of Western New South Wales, an area
where minor oil and gas shows have been reported both at surface and in wells. The licence is under-explored
with only three exploration wdls drilled in the 1960's within the licence area of 10,425 square kilometres
(approximately 2.57 million acres). A number of large structural leads have been mapped by Otto Oil Pty Ltd,
from which this licence was acquired in June 2001, using reprocessed seismic data

The work programme undertaken so far by the Company includes the reprocessing of gravity and magnetic
data, usng the new 3D FracWormer technology in an attempt to confirm structura closure on one or more of
the leads. The reprocessed data is currently being interpreted. If the new processing is successful and a
significant prospect or prospects are located, the Company intends to bring in a partner for the drilling phase on
the new licence.

EP 419, Perth Basin

When this area was obtained in a Western Augtrdian onshore licensing round, the Company recognised two
potentid plays, a sdf sourcing reservoir play n the Triassc plus an oil play in reatively shdlow Jurassic
sandstones on the margins of a source kitchen (a proven oil source). The shallow conventiond prospects require
reprocessing of seismic information, or possibly new seismic acquisition before a drilling location can be
determined. Severa sructurd leads have been mapped from old seismic data by a former operator of a
previous licence in the area. The company is currently attempting to obtain seismic tapes from the Department

of Mineral and Energy Resources in Perth to commence test reprocessing of the seismic data. The Company
intends to farmout the first well and other mgjor expenditure itemsiin this licence.

The sdlf-sourcing reservoir play was based on interpretation of geochemica datareleased by the Department of
Minera and Energy Resources. The Company has undertaken further geochemical anadyses which show that
the origind data is unreliable and probably due to unrecognised contamination in the samples andysed. The
sef-sourcing reservoir play isthus not now considered vaid in thislicence.

EUROPE
PEDL 042 & 026 - Weald Basin

The terms of Licence PEDL 042 have been varied such that a commitment exploration well is to be drilled
within the licence term i.e. prior to March 2004. The joint venture has concentrated its efforts on firming up a
drilling location to test the Oxford Clay target for self sourcing reservoirs. An area in which to test the sdlf -
sourcing reservoir potentia has now been identified by a combination of seismic data and the gravity and
aeromagnetic data, and an exact drilling location sdected. The joint venture is now embarking upon the
planning process to obtain consent to drill in late 2002 or early 2003. The joint venture intends to farmout the
first well obligation.



BLACK ROCK OIL & GASPLC
REVIEW OF OPERATIONS

FOR THE PERIOD ENDED 30 JUNE 2001

The main target in PEDL 026 comprises the possible extension of the structural trend which houses the Godley

Bridge gas bearing structure which is located immediately to the east of PEDL 026. Progress on this licence has
been hindered by the operator being in receivership, but the parties have now agreed to gppoint a new operator

who will progress the work programme.

PEDL 098 & PEDL 099 —Wessex Basin

In PEDL 098 there are both self-sourcing reservoirs and conventiona plays. The self-sourcing reservoir concept
is based on the Kimmeridge Oil Fidd, approximately 25 miles to the west of PEDL098, which has produced
goproximately 3 million barrds of oil to date. The conventiona play is for the Sherwood Sandstone reservoir,
which is the main producing horizon at the Wytch Farm field some 15 miles to the west of the licence. Wytch
Farm has been estimated to initidly contain over 900 million barrels of oil according to published information.
The firgt year's work programme focused on refining the Kimmeridge Field model and undertaking technicdl
work to prioritise aress for drilling, for both conventiond targets mainly in the Triassc Sherwood Sandstone
and unconventiond targets in the main Jurassic source rock sequences.

In PEDL 099, the targets are believed to be structural closures, with potentia reservoirsin the Jurassc. Work
in the first year of the licence has included geochemica andyses on shows in old wdls in the area (to attempt to
determine the source or sources of these oil shows) plus a review of seismic data to evauate the siting of
previous wells and the structura history, in particular of the Portsdown Anticline.

10" UK Landward Licensing Round

An gpplication under the 10" Landward licensing round was lodged on 315 October 2001 for vacant acreage on
the Ide of Wight, to the north of PEDL 098. The application group has the same compostion as the joint
venture in PEDL 098.

MIDDLE EAST

Northern Highlands Block, Jordan

The area is prospective for both oil and gas, with surface seeps recorded on the block and in adjacent aress.
Severd old wells in the area record minor oil shows. Anayss undertaken by the Company shows the
posshility of thin, sub commercia gas bearing intervals in one well within the block. Available gravity and
magnetic data have been reprocessed using the FracWormer technique of 3D data processing. The structura
form of the area seems to be sgnificantly different in parts from the currently published modeds. A large lead
has been identified updip from the well with possible gas bearing intervals.

The Group and its partner Star Petroleum Exploration (Jordan) Limited intend to bring in a partner by farm-out
prior to opting to change the Memorandum of Understanding to a Production Sharing Agreement.

The current politica ingtability in the region and in particular in the areas immediately adjacent to the block is
severdly redtricting the chance of finding a partner.  Negotiations with the licenang authority, The Naturd

Resources Authority, are underway to attempt to obtain an extension of the term of the Memorandum of
Undergtanding which is due to expire on 2 April 2002.



BLACK ROCK OIL & GASPLC

DIRECTORS REPORT

FOR THE PERIOD ENDED 30 JUNE 2001

The Company was incorporated on 20 December 2000 and acquired Black Rock Petroleum NL and its
subsidiaries under the terms of a recommended offer, the details of which are set out in the Prospectus issued by
the Company in April 2001 for admission to trading on the Alternative Investment Market ("AIM™).

The directors present their first directors report together with the audited accounts of the Group and the
Company for the period from incorporation on 20 December 2000 to 30 June 2001.

Principal activity

The principa activity of the Group is oil and gas exploration. The Group operates through subsdiary
undertakings, details of which are set out in the note 11 to these accounts.

Review of the business and future prospects

The Group results for the first period of trading and the financial position a 30 June 2001 are consdered
satisfactory by the directors. A review of the period’s activities and future prospects is contained in the
Chairman’s Statement and the Review of Operations.

Resultsand divide nds

The Group results for the period are set out on page 16.

The directors do not propose to recommend any distribution by way of adividend.

Group structure and changesin shar e capital

Details of movements in share capital during the period are set out in note 19 to these accounts.

Directors

The following directors have held office since incorporation:

D C Senepreis (Appointed 6March 2001)
Dr J Scott (Appointed 6 March 2001)
Dr N JArchibad (Appointed 6 March 2001)
JG M Riddick (Appointed 6 March 2001)

Mr J.P.Tarrant was co-opted to the board of directors of the Company on 2 November 2001.

In accordance with the Articles of Association dl directors will retire a the Annual Genera Meeting and will
offer themselves for re-election.
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DIRECTORS REPORT

FOR THE PERIOD ENDED 30 JUNE 2001

Directors' interests

The beneficid and non-beneficid interests in the Company’s shares of the directors, and their families, were as
follows.

30 June 2001

Warrantsre
Ordinary Shares of Ordinary Shares of

0.5peach 0.5peach
D.C. Steinepreis beneficial 2 2
non-beneficial 10,000,000 3,108,398
J. Scott beneficial 2 6,000,002
non-beneficial 5,420,122 976,034
N.J. Archibald beneficial 2 3,000,002
non-beneficial 2,700,038 481,772
J.G.M. Riddick beneficial - 2,000,000

There were no contracts existing during or at the end of the period in which a director was or is materidly
interested.

Report on directors remuneration

Since the Company’s Admission to the AIM, there has been no review of or amendment to the directors
remuneration terms.

Pensions

The Group does not operate a pension scheme for directors or employees athough the Company does contribute
to the superannuation funds of Mr D.C.Steinepreis and Mr J.P.Tarrant.

Service Contracts

The service contracts of the executive directors, Mr D.C.Steinepreis, Dr. J.Scott and Mr J.P.Tarrant, are subject
to a Sx month termination period. The non-executive directors are subject to a three month termination period.
Theterm of al the directors contracts are 24 months.



BLACK ROCK OIL & GASPLC
DIRECTORS REPORT

FOR THE PERIOD ENDED 30 JUNE 2001

Directors Remuneration

Remuneration of directors was as follows,

Fees’basic
salary
£
Executive

D.C.Steinepreis 18,000
J.Scott 27,000

Non executive
N.JArchibad 3,000
J.G.M.Riddick 9451

Super-

annuation

£

Benefits
in kind

2001
Total
£

18,000
27,000

3,000
9451

Directors remuneration shown comprises al of the fees, sdaries and other benefits and emoluments paid to

directors.

Employees health and safety

It is the policy of the Group to consider the hedth and welfare of employees by maintaining a safe place and

system of work as required by the Safety, Hedlth and Welfare at Work Act, 1989.

Substantial Shareholders

The Company has been natified, in accordance with Sections 198 to 202 of the Companies Act 1985, of the
under noted interests in its ordinary shares as a 12 November 2001.

Number of shares

C Rowan

N&JMitchel Holdings Pty Limited
Agon Investments Ltd

Cezanne Internationa Holdings Limited
PGA Consultants Pty Limited
Weighbridge Trust Limited

W S.Cairns

12,731,440

7,579,998
7,000,000
6,900,000
5,420,112
4,747,300
3,021,300

% of Share Capital

15.69
9.34
863
850
6.68
5.85
372



BLACK ROCK OIL & GASPLC
DIRECTORS REPORT

FOR THE PERIOD ENDED 30 JUNE 2001

Environment

The Group is aware of its responghbilities to the environment and will ensure that its operations meet statutory
requirements and regulations and are carried out with minima environmenta impact.

Creditor Payment Policy and Practice

It is the Company’s policy that payments to suppliers are made in accordance with those terms and conditions
agreed between the company and its suppliers, providing that al trading terms and conditions have been
complied with.

Post Bal ance Sheet Events

Details of post balance sheet events are disclosed in note 18 to these accounts.

Going concern

The board's consideration of the going concern basisis set out in note 1.1 to these accounts.

Directors responsibilities

Company law requires the directors to prepare financid statements for each financia year which give atrue and
far view of the state of affairs of the Group and of the Company and of the profit or loss of the Group for that
year. In preparing those financial statements, the directors are required to:

a)  sdect suitable accounting policies and then apply them consigtently;

b)  make judgements and estimates that are reasonable and prudent;

c) prepare the financial statements on the going concern basis unless it is ingppropriate to presume that the
Group will continue in busness,

d) date whether applicable accounting standards have been followed, subject to any materid departures
disclosed and explained in the financials statements.

The directors confirm that the financid statements comply with the above requirements.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financid postion of the Group and Company and to enable them to ensure that the financid
statements comply with the Companies Act 1985. The directors are aso responsible for safeguarding the assets
of the Group and hence for taking steps for the prevention and detection of fraud and other irregularities.



BLACK ROCK OIL & GASPLC

DIRECTORS REPORT

FOR THE PERIOD ENDED 30 JUNE 2001

Annual General Mesting

Under Section 366 (2) of the Companies Act the Company mugt hold its firs Annua Generd Meeting within
18 months from its incorporation. As this report and accounts to 30 June 2001 represent less than three months
trading by the Company, the directors intend to defer the caling of Annua Generd Meeting, which is to be
held in any event prior to 19 June 2002.

Auditors
Hacker Y oung were appointed auditors to the Company during the period and in accordance with Section 385

of the Companies Act 1985, a resolution proposing that they be re-appointed as auditors of the Company and
that the directors be authorised to fix their remuneration will be put to the next Annua Generd Meeting.

By order of the board

D C Senepreis J Scott
Director Director
14 December 2001

10



BLACK ROCK OIL & GASPLC
CORPORATE GOVERNANCE

FOR THE PERIOD ENDED 30 JUNE 2001

Corporate Governance

Although the Company is not obligated to comply with the Combined Code on the Principles of Good
Governance and Code of Best Practice, the directors have stated their intention to comply with these principles
in so far asis practicable for a Company of this sze. The Company is committed to high standards of corporate
governance and the board is accountable to the Company’ s shareholders for good corporate governance.

Statement by the directors on compliance with the provisions of the Combined Code

The Company has been in compliance with the provisons set out in Section 1 of the Combined Code since it
became the holding Company of the Group on 6 April 2001, save for those instances set down below:

i) there is no forma schedule of matters specificaly reserved for the Board's decison. However, as the
Company is managed by its directors without any full time managers, no separation is required,

1)) the Board does not have a formad policy for the directors to obtain independent professond advise at
the Group's expense;

iii) the Company has not formed a Nomination Committee with responshility to propose candidates for
gopointment to the Board. The Code provides for smaler companies to dispense with such a
committee;

iv) the current directors remuneration is not largely performance-based. The Board recognises the need to
edablish a clear policy to include performance-related dements as a significant proportion of the tota
remuneration package of the executive directors.

Internal Controls

The board confirms that since April 2001 procedures necessary to put into effect the guidance “Interna Control:
Guidance for Directors on the Combined Code” were implemented and that these procedures are till in place.

The board is responsible for establishing and maintaining the Group’'s system of internd control.  Internd
control systems manage rather than eliminate the risks to which the Group is exposed and such systems, by their
nature, can provide reasonable but not absolute assurance againgt material misstatement or loss. There is a
continuous process for identifying, evduating and managing the sgnificant risks faced by the Group and the
key procedures which the directors have established with a view to providing effective internal control, are as
follows.

I dentification and control of businessrisks
The board identifies the mgor business risks faced by the Group and determines the appropriate course of

action to manage those risks.

Budgets and business plans
Each year the board gpproves the business plan and annua budget. Performance is monitored and relevant
action taken throughout the year through the regular reporting to the board of changes to the business plan.

11
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CORPORATE GOVERNANCE

FOR THE PERIOD ENDED 30 JUNE 2001

I nvestment appraisal

Capitd expenditure is controlled by budgetary process and authorisation levels. For expenditure beyond
specified levels, detailed written proposas have to be submitted to the board. Due diligence work is carried
out if abusiness or asset isto be acquired

Annual review and assessment
The board has implemented a detailed annual review and assessment of the effectiveness of the Group's
system of internal control. The first such review took place in December 2001.

The board has considered the need for an internal audit function but has decided that, given the size of the
Group and the system of controls in place, it is not required a present. The board will review this decison
again next year.

The Workings of the Board and its committees
The Board

At 30 June 2001 the board comprised the chairman, the managing director and two other independent non-
executive directors. On 2 October 2001, Mr. JP.Tarrant was co-opted to the board as an executive director.
Brief biographies of the board appear on page 14. The board is responsible to shareholders for the proper
management of the Group. A statement of the directors responsibilitiesin respect of the accountsis set out on
page 9 and a Satement on going concern is given on page 9.

The following committees dedl with the specific aspects of the Group’s affairs.

Remuneration Committee

Mr. JG.M.Riddick chairs the Group’s remuneration committee and its other member is Mr. N.JArchibad. The
Remuneration Committee is responsible for making recommendations to the board, within agreed terms of
reference, on the Company’s framework of executive remuneration and its cost. The committee determines the

contract terms, remuneration and other benefits for each of the executive directors. The board itself determines
the remuneration of the non-executive directors.

The main objective of the committee is to ensure that individuas are remunerated on a basis that is appropriate
to their position, experience and vaue to the Company.

Audit Committee

The audit committee, which is chaired by Mr JG.M. Riddick, comprises both non-executive directors and Mr
D. Steinepreis and meets not less than three times annudly. The committee provides a forum for reporting by
the Group's externd auditors. Mesetings are adso attended, by invitation, by the managing director.

The audit committee is responsible for reviewing a wide range of matters including the haf-year and annua
accounts before their submission to the board and monitoring the controls that are in force to ensure the
integrity of the information reported to the shareholders. The audit committee advises the board on the
appointment of external auditors and on their remuneration both for audit and non-audit work, and discusses the
neture, scope and results of the audit with externa auditors. The audit committee keeps under review the cost
effectiveness and the independence and objectivity of the externa auditors.
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I nfor mation to shareholders - Web site

The Company has its own web-site (www.blackrockpetroleum.com.au) for the purposes of improving
information flow to shareholders as well as potentid investors.

D C Senepreis

14 December 2001

13



BLACK ROCK OIL & GASPLC

DIRECTORS BIOGRAPHIES

FOR THE PERIOD ENDED 30 JUNE 2001

David Christian STEINEPREIS(Chairman) B.Comm, ACA. Mr Steinepreisis a Chartered Accountant with
extensive experience in the management of public resource and industrial companies and corporate strategy. Mr
Seinepreis is a director of InfoBank Internationa Limited, quoted on the Australian Stock Exchange, Aegean
Internationa Gold Inc, quoted on the Canadian Venture Exchange and Synergy Metds Limited.

John SCOTT (Managing Director) BSc (Hons), MSc, PhD, FGS (Chart. Geol.) Dr Scott is an exploration
geologist with over 25 years experience in oil and gas exploration and production in Europe, North America, the
Middle East and Austrdlia. Dr Scott has been a consultant geologist since 1979 and controls and manages two
consulting companies. PGA Consultants Pty Ltd in Perth and Petroleum Geologicd Analysis Ltd in Reading, UK.
John Scott has specidised in the commercid study of source rocks, for which Petroleum Geologica Analysis Ltd
and PGA Consultants Pty Ltd are widdly known in the exploration industry. It isthis experience which hasled to
the recognition of the unexploited potentia of saf-sourcing reservoirs. Between 1987 and 1992, Dr Scott was
Professor of Petroleum Geology and Director of the Key Centre for Resource Exploration at Curtin University of
Technology in Perth, Western Audtrdia. During this time, he retained his interest in the consulting companies,
continuing to speciaisein source rock studies.

Nicholas John ARCHIBALD BSc (Hons), PhD, FSEG, FAIMM. Dr Archibad is a consulting structura

geologist with 20 years experience in the minera exploration and mining industries. He aso has experience in
management of public resource companies. He was Managing Director of Golden Plateau NL between 1986 and
1988 and was a principa in the public lising of Minerad Estates NL and Jlibadgi Gold Mining Company NL. For
the last six years he has run Fractal Graphics Pty Ltd, a consulting company which specidises in digita 3
dimensiond modelling of digitd geology and provides technica services to companies in the minerd industry as
well asto Black Rock.

John TARRANT, B.Comm, B.A., BSc(Grad), has wide experience in both the technica and commercid

sectors. In addition to a graduate BSc in geology, Mr Tarrant holds a Diploma in Applied Finance from the
Securities Inditute of Austrdia and is a Certified Practisng Accountant, a Fellow of the Taxation Ingtitute of
Audrdia and an Asxociate of the Securities Indtitute of Audtrdia. He has also completed the Securities
Program at Simon Fraser Univerdty, Vancouver. Mr Tarrant has held senior executive positions with a number
of minerd exploration and oil and gas companies in Audtrdia and overseas, and until recently was CEO of
Golden Gate Resources Limited. He has 20 years experience and has worked in London, Melbourne and Perth.

Julian RIDDICK, BSc (Hons), has 20 years experience in the commercia and resources sector, combining
both a technicd and financid background. He worked initidly as an exploration geologist for Consolidated
Goldfields before joining the merchant bank Robert Fraser & Partners. Mr Riddick has since acted as a finance
manager for Dana Petroleum plc.

14



AUDITORS REPORT TO THE MEMBERS OF

BLACK ROCK OIL & GASPLC

We have audited the financial statements set out on pages 16 to 37 which have been prepared on the basis of the
accounting policies set out on pages 21 and 22.

Respective responsibilities of directors and auditors

As described on page 9 the company's directors are responsible for the preparation of the financial statements. It is
our responsibility to form an independent opinion, based on our audit, on those statements and to report our opinion
to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on atest basis, of evidence relevant to the amounts and disclosures in the financia statements.
It also includes an assessment of the significant estimates and judgements made by the directors in the preparation of
the financial statements, and of whether the accounting policies are appropriate to the circumstances of the company
and the group, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain al the information and explanations which we considered

necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.

Fundamental uncertainty

In forming our opinion, we have considered the adequacy of the disclosures made in the financid statements
concerning the need to raise additional capital to fund exploration commitments and for use as working capital. The
financial statements have been prepared on a going concern basis, the validity of which depends upon future funding
being available as equity capital. The financial statements do not include any adjustments that would result from a
failure to obtain funding. The details of the circumstances relating to this fundamental uncertainty are described in
note 1.1 to the financial statements. Our opinion is not qudified in this respect.

Opinion
In our opinion the financia statements give a true and fair view of the state of affairs of the company and of the

group as at 30 June 2001 and of the loss of the group for the period then ended and have been properly prepared in
accordance with the Companies Act 1985.

Hacker Young

Chartered Accountants
Registered Auditor 14 December 2001
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BLACK ROCK OIL & GASPLC
CONSOLIDATED PROFIT AND LOSSACCOUNT

FOR THE PERIOD ENDED 30 JUNE 2001

Note
Group turnover 19
Cost of sales
Gross profit

Administrative expenses before
Impairment of exploration

expenditure

Impairment of exploration expenditure

Group operating loss 3
- continuing

- acquiditions

Interest receivable 7

Losson ordinary activities
befor e taxation

Taxation 8

Losson ordinary activities
after taxation

Lossfor the period

Dividends

Retained loss for the period 20

L oss per share
Basic 4
Diluted 4

16

20 December 2000 to
30 June 2001

Total

£ £

(82,919)
(234,302)

(33,926)
(283,295)

(317,221)

972

(316,249)

(316,249)

(316,249)

(316,249)

(0.39p)



BLACK ROCK OIL & GASPLC

STATEMENT OF TOTAL RECOGNISED GAINSAND LOSSES

FOR THE PERIOD ENDED 30 JUNE 2001

20 December 2000

to 30 June 2001
£
Retained lossfor the period (316,249
Exchange differences on retrandation
of net assets of foreign currency operations 13,997
Total gainsand losses recognised for the period (302,252

17



BLACK ROCK OIL & GASPLC

CONSOLIDATED BALANCE SHEET

AS AT 30 JUNE 2001

Fixed assets
Intangible assets
Tangible assats

Current assets
Debtors
Cash at bank and in hand

Creditors. amountsfalling

due within one year

Net current assets

Total assetslesscurrent liabilities
Net assets

Capital and reserves

Cdled up share capita

Shares to be issued

Share premium account
Profit and loss account

Shareholders funds

The accounts were approved by the board on 14 December 2001.

D C Stenpreis
Director

Notes

13

19
19
20
20

21

J Scott
Director

18

32,597
455,950

488,547

(135,748

2001

3,344,906
657

3,345,563

352,799
3,698,362

3,698,362

405,751
41,687
3,553,176
(302,252)

3,698,362



BLACK ROCK OIL & GASPLC

COMPANY BALANCE SHEET

AS AT 30 JUNE 2001

Fixed assets
Investments

Current assets
Debtors

Creditors. amountsfalling
due within one year

Net current assets

Total assetslesscurrent liabilities

Net assets

Capital and reserves
Cdled up share capita
Shares to be issued
Share premium account
Profit and loss account

Shareholders funds

The accounts were gpproved by the board on 14 December 2001.

D C Steinepreis J Scott

Director Director

Notes

11

13

19

19
20

20

21

19

2001

3,314,710

496,888

(79,212)

417,676

3,732,386

3,732,386

405,751
41,687
3,553,176
(268.228)



BLACK ROCK OIL & GASPLC

CONSOLIDATED CASH FLOW STATEMENT

FOR THE PERIOD ENDED 30 JUNE 2001

Net cash inflow from operating activities
Returns on investments and

servicing of finance
[nvestment income

Acquisitions and disposals

Net funds acquired with subsidiaries
Net cash inflow from acquisitions
Net cash inflow before financing
Financing

Proceeds from issue of shares
net of acquigtion of subgdiaries

Cash inflow from financing

Increasein cash

20 December 2000

Notes £
22

18,973
11

409,915
23

20

to 30 June 2001

£
26,090

972

27,062

18,973

46,035



BLACK ROCK OIL & GASPLC

NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

11

12

1.3

14

Accounting policies
Basis of preparation

The accounts are prepared in accordance with the historical cost convention and in accordance with
applicable accounting standards and the Statement of Recommended Practice "Accounting for Oil and Gas
Exploration, Development, Production and Decommissioning Activities'. These accounts cover the first
period of operations of the company from its incorporation on 20 December 2000. Accordingly, there are no
comparative figures. The Company acquired Black Rock Petroleum NL and its subsidiaries on 6 April 2001,
following which it was admitted for trading on AIM.

The financia statements have been prepared on the basis of a going concern. The group’s ability to continue
as agoing concern is contingent upon raising additional capital to fund exploration commitments and for use
as working capital. If additiona capital is not raised, the going concern basis may not be appropriate with
the result that the group may have to redlise its assets and extinguish its liabilities other than in the ordinary
course of business and at amounts different from those stated in the financia report. No allowance for such
circumstances has been made in the financial statements.

Basis of consolidation

The consolidated accounts incorporate the accounts of the company and its subsidiary undertaking Black
Rock Petroleum NL and its subsidiaries and have been prepared by using the principles of acquisition
accounting, which includes the results of the subsidiary from its date of acquisition. Intra-group sales,
profits and balances are eiminated fully on consolidation.

Goodwill

Goodwill is the difference between the amount paid on the acquisition of a business and the aggregate fair
vaue of its separable net assets of which oil and gas exploration expenditure is the primary asset. Goodwill is
capitalised as an intangible fixed asset and is amortised on the same basis as the primary asset (see 1.4 below).
If a subsidiary undertaking is subsequently sold, any goodwill arising on acquisition that has not been
amortised through the profit and loss account is taken into account in determining the profit or loss on sae.

Oil & Gas Exploration Expenditure

Exploration, evaluation and development expenditure incurred or acquired on the acquisition of a subsidiary
is accumulated in respect of each identifiable area of interest. These costs, which are classified asintangible
fixed assets, are only carried forward to the extent that they are expected to be recouped through the
successful development of the area or where activities in the area have not yet reached a stage which permits
reasonabl e assessment of the existence of economically recoverable reserves (successful efforts).

Accumulated costs in relation to an abandoned area are written off in full against profit in the year in which
the decision to abandon the areais made.

When production commences, the accumulated costs for the relevant area of interest are transferred from
intangible fixed assets to tangible fixed assets and amortised over the life of the area according to the rate of
depletion of the economically recoverable costs.

A regular review is undertaken of each area of interest to determine the appropriateness of continuing to
carry forward costs in relation to the area of interest.
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BLACK ROCK OIL & GASPLC

NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

15

16

17

1.8

1.9

Depreciation

Tangible fixed assats other than oil and gas exploration expenditure, are depreciated on a Sraight line
bass over their estimated useful lives asfollows:

Equipment - 3%
Foreigncurrencies

Transactions in the accounts of individua group companies are recorded at the rate of exchange ruling

on the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
trandated a the rates ruling at the balance sheet date. All differences are taken to the profit and loss

account.

The assets, liahilities and the results of the foreign subsidiary undertakings are trandated into sterling at
the rates of exchange ruling at the year end. Exchange differences resulting from the retrandation of
net nvestments in subsidiary undertakings, together from the trandation of the overseas subsdiary's
results are treated as movements of reserves.

Deferred tax

Tax deferred or accelerated is accounted for in respect of al materia timing differences to the extent that
it is probable that a liability or asset will crystalise. Timing differences arise from the inclusion of items
of income and expenditure in tax computationsin periods different from those in which they are included
in the accounts. Provision is made at the rate which is expected to be applied when the liability or asset is
expected to crystalise.

Financial instruments

Financid Reporting Standard 13 requires information to be disclosed about the impact of financid
instruments a1 the group's risk profile, how the risks arisng from financid instruments might effect the
entity's performance, and how these risks are being managed.

The group's policies include that no trading in derivative financid instruments shal be undertaken.

These disclosures have been made in Note 14 to the accounts.

Turnover

At the end of the financid period, the group had not commenced commercia production from its
exploration Stes and therefore had no turnover in the period.
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BLACK ROCK OIL & GASPLC
NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

Segmental reporting

For the purposes of segmenta information the operations of the group which are conducted through the
Company's subsidiaries, comprise one class of business, the exploration for hydrocarbon liquids and
gas, and the mgjor areas of operation of the group are Audtraia, Europe and the Middle East.

The Company acts as a holding Company.

Operating loss and net assets are analysed as follows:
Operating loss
2001
£

Audrdia (251,858)

UK (56,657)
Middle East (8,706)

Operating loss

Operating loss before tax is Sated after charging:

Depreciation
Auditors remuneration - audit services
Subsdiary undertakings auditors

Net assets
2001
£

1575912
1,311,662
810,788

3,698,362

2001
£

281
11,000
4,702

Fees paid to the auditors for non-audit work during the period ended 30 June 2001 amounted to £7,500.
This was in respect of their fees for acting as reporting accountants in connection with the Prospectus

issued by the Company in April 2001.
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BLACK ROCK OIL & GASPLC

NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

4. Earnings per share

The loss per ordinary share of 0.62p is lased on the loss for the financid period of £316,249 and
50,964,405 ordinary shares, being the average number of shares in issue for the period.

The diluted loss per share of 0.39p is based on the loss for the financial period of £316,249 and
80,513,124 ordinary shares, being those shares in issue and those that are expected to be issued in
respect of outstanding warrants and options.

5. Holding company profit and loss account

In accordance with the provisions of the Section 230 of the Companies Act 1985, the parent company has
not presented a profit and loss account. A loss for the period ending 30 June 2001 of £268,228 has been
included in the profit and loss account.

6. Directors emoluments

The directors emoluments in respect of the Group are asfollows:

2001
£
Wages, sdaries and fees 57,451
Socid security costs 549
58,000
7. Interest payable and similar charges

2001
£

On bank loans and overdrafts
972

8. Taxation

No ligbility to UK or overseas taxation has arisen during the period and no provision for deferred tax was
considered necessary.
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BLACK ROCK OIL & GASPLC
NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

0. Intangible assets- Group

The movements during the period were as follows:

Cost

Acquired with subsidiaries - unproved
Additions

Impairment

Exchange gain

At 30 June 2001

Amortisation
Charge for the period

Net book value
At 30 June 2001

Exploration

and appraisal
expenditure Goodwill Total
£ £ £
3,304,813 - 3,304,813
44,687 217,031 261,718
(234,302 - (234,302
121677 - 12,677
3,127,875 217,031 3,344,906
3,127,875 217,031 3,344,906

On acquistion of the subsidiary undertaking, Black Rock Petroleum NL, the book vaues of the net
assats of the Black Rock Petroleum NL group were substituted by their fair vaues for the purposes of
the group accounts (note 11). In arriving at the fair values of the exploration and appraisa expenditure
(which relate to pre-production costs of exploration sites that are unproved), an externd valuaion was
carried out by Mulreedy Consultancy Services Pty Limited, an independent geologica vauer, on 9
April 2001. These values are therefore included in the Group accounts as arising from acquigtions.

The book vdue of the exploration and agppraisa expenditure can be anadysed in the following

geographical aress.

Augrdia
Europe
Middle East
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1,161,713
1,155,374
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3,127,875



BLACK ROCK OIL & GASPLC

NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

10.

Intangible assets- Group (continued)

The addition to exploration and appraisa expenditure represents the acquisition by the group of an on-
shore exploration permit in Audrdia, the details of which are set out in note 19, explaining shares to be
issued. The codt of the acquidtion is settled as follows:-

£

Sharesissued on 6 July 2001 41,687
Cash paid subsequent to the period end 3000
44,687

The impairment relates to EP419, Perth Basin, where as described in the review of operations on page
4, further geochemical anadysis has proven that there is afdl in the value of this licence. The directors
envisage this fdl in vadue to be in the region of 50% and therefore a provison has been made
accordingly.

Goodwill arose from the acquisition of the company's subsidiaries during the period. Detalls of the
acquistions are shown in note 11.

Tangible assets - Group

The movement during the period was as follows:

Equipment
Cost £
Acquired with subsidiaries 908
Exchange gain 30
938
Amortisation
Acquired with subsidiaries 281
Charge for the period -
281
Net book value
At 30 June 2001 657
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BLACK ROCK OIL & GASPLC
NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

11. I nvestments
Group Company
£ £
Subsidiary investments - 3,549,012
Diminution in the value of investments - (234,302)
Vaue at 30 June 2001 - 3,314,710

The diminution in the value of investments arises from the impairment of licence EP419, Perth Basin, as

described in the review of operations on page 4 and note 9 above, which is held by the subsidiary, Black Rock
Petroleum NL.

At 30 June 2001, the principal 100% owned subsidiary undertakings were:;

Country of

I ncor poration Main Activity
Direct subsidiary undertaking:
Black Rock Petroleum NL Audrdia Qil and gas exploration
Indirect subsidiary undertakings:
Black Rock Resources (UK) Limited England & Wades Qil and gas exploration
Black Rock Resources (Jordan) Limited British Virgin Ides Qil and gas exploration

Acquisition in the period:

In April 2001 the company acquired the entire issued share capita of Black Rock Petroleum NL for
£3,549,012. Details of the consideration for the acquisition are shown below.

Book Fair

value value

£ £

Tangible fixed assets 627 627
Intangible fixed assets 260,893 3,304,813
Debtors 12,500 12,500
Cash at bank 18,973 18,973
Creditors (4,932) (4,932)
Net assets 288,061 3,331,981
Goodwill arising on acquisition 217,031
Costs of acquisition 3,549,012
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BLACK ROCK OIL & GASPLC

NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

11 I nvestments (continued)
The codts of acquisition were satisfied by the issue of 59,150,200 ordinary shares a 6p per share.

The loss after tax for Black Rock Petroleumn NL and its subsidiaries relating to the period 1 July 2000 to
the date of acquidition on 6 April 2001 was £138,370.

The vendors of Black Rock Petroleum NL included certain directors of the company. Details of the
congderation received by these parties, which congtitute materia transadions in accordance with
Financiad Reporting Standard 8 "Related Party Disclosures' are asfollows:

Under the arrangement to acquire the share capital of Black Rock Petroleum NL (“"NL"), two fully paid
ordinary shares were offered for each fully paid NL shere and the persons holding NL share options

were offered the right to receive two warrants for each option held.

Shares Options Shares Warrants

held in NL held in NL issued by the  issued by the

prior to prior to company on company on

acquisition acguisition acquisition acquisition

D C Seinegpreis 5,000,001 1,554,200 10,000,002 3,108400

J Scott 2,710,057 3,488,043 5,420,114 6,976,086

N JArchibad 1,350,020 1,740,887 2,700,040 3481774
12. Debtors

Group Company

2001 2001

£ £

Due fran subsdiary undertakings - 477,398

Other debtors 25,147 12,040

Prepayments 7,450 7450

32,597 496,888
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BLACK ROCK OIL & GASPLC
NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

13. Creditors. amountsfalling due within one year

Group Company

2001 2001

£ £

Trade creditors 80472 44,876
Other creditors 17,940 -
Accruds 37,336 34,336
135,748 79,212

14. Financial instruments

(@ Interest Rate Risk

At 30 June 2001, the group had Australian cash deposits a a sterling equivaent of £455,950. The
Company’s exposure to interest rate risk, which is the risk that a financid ingrument’s vaue will

fluctuate as aresult of changes in market interest rates and the effective weighted average interest rates
on classes of financid assets and financid liabilities, isasfollows:

Weighted Average Floating Non - Interest
Interest Rate interest rate Bearing
2001 2001 2001
Financial assets: % £ £
Cash in Augrdian dollars
(dterling equivaent) 4 455,950 -
(b) Credit Risk

The maximum exposure to credit risk, excluding the value of any collaterd or other security, a the
balance sheet date to recognised financiad assets is the carrying amount, net of any provisions for
doubtful debts, as disclosed in the balance sheet and notes to the financial statements.
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BLACK ROCK OIL & GASPLC

NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

15.

(c) Net Fair Value

The net fair vaue and carrying amounts of finarcia assets and financid liabilities approximates their
carrying amount. The aggregate net fair vaues and carrying amounts of financial assets and financia
lighilities are disclosed in the baance sheet and in the notes to and forming part of the accounts.

(d) Currency Risk
The functional currency for the group's operating activities is the Audrdian dollar. The group's
objective in managing currency exposures arisng from its net investment oversess is to maintain a low
level of borrowings. The graup has not hedged against currency depreciation but continues to keep the
matter under review.

(e) Financial risk management
The directors recognise that thisis an areain which they may need to develop specific policies should
the group become exposed to wider financid risks as the business devel ops.

Exploration expenditure commitments

In order to maintain an interest in the oil and gas permits in which the group is involved, the group is
committed to meet the conditions under which the permits were granted and the obligations of any joint
operating agreements. The timing and amount of exploration expenditure commitments and obligations of
the group are subject to the work programme required as per the permit conditions and may vary
sgnificantly from the forecast based upon the results of the work performed. The aggregate amounts
payable are based on the assumption that the group drills the required wells on its oil and gas permits
and does not farm out its commitments. It is the group's policy to seek joint operating partners at an
early stage to reduce its commitments.

Group Company

2001 2001

As at the balance sheet date the aggregate amount payableis. £ £
Not more than one year 631,567 -
Between one and two years 1,006,539 -
Between two and five years 250,009 -
1,888,115 -



BLACK ROCK OIL & GASPLC

NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

16.

Related party transactions

(i)

(i)

(iii)

Mr. David Steinepreis, a director of the Company and its subsidiaries, is a director of Mansmar
Investments Pty Ltd, Aegean International Gold Inc., N&J Mitchel Holdings Pty Ltd and Ord Street
Services. All of these companies provide services to Black Rock Petroleum NL.

Aegean Internationa Gold Inc. was paid £79, Ord Street Services was paid £4,254 in respect of
secretarial services and rental and outgoings on the offices and N & J Mitchell Holdings Pty Ltd was
paid £7,913 for consulting services. The only balance outstanding at the balance sheet date was
£2,534 owed to Ord Street Services, which isincluded in other creditors.

Dr John Scott, adirector of the Company and its subsidiaries, isadirector of PGA Consultants Pty Ltd
and Petroleum Geological Anaysis Limited. These companies both provide geological consulting
services to Black Rock Petroleum NL. During the period the following transactions with these
companies occurred:

PGA Consultants Pty was paid £1,659 and was owed £5,098 at the balance sheet date.
Petroleum Geological Andysis Limited was paid £13,379. There were no amounts owed to the
company at the balance sheet date.

Dr Nicholas Archibald, adirector of the Company and its subsidiaries, is a director of Fractal Graphics
Pty Ltd and Geocrust Pty Ltd. During the period, Fractual Graphics Pty Limited was paid £2,170 for
aeromagnetic interpretation services and was owed £238 by the Company as at the balance sheet date.

The above transactions were undertaken on normal commercia terms and conditions.
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BLACK ROCK OIL & GASPLC

NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

17.

Interestsin joint arrangements

The following joint arrangements which were in existence at 30 June 2001, relate to joint operating
agreements where each participant accounts for its proportionate share of costs, revenues, assets and

lidhilities.
Principal Principle
Joint Venture Name Activities

Western Australia:
EP373 Oil and gas
exploration

Southern England:

PEDL 026 Oil and gas
exploration
PEDL 042 Qil and gas
exploration
PEDL098 Oil and gas
exploration
PEDL099 Oil and gas
exploration
Jordan:
Northern Highlands Qil and gas
Block, Jordan exploration

Contribution to
Interest Held %

75

30

60

60

(8 Exploraion expenditure is the only asset of the joint arrangements.

Operating Result

Nil

Nil

Nil

Nil

Nil

Nil

(b) The percentage interest assumes the expenditure of the full commitment on the joint arrangement

project.
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BLACK ROCK OIL & GASPLC

NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

18.

19.

Post balance sheet events

1. Black Rock Petroleum NL entered into an agreement on 21 August 2001 to acquire a 10.5% interest
(subject to conditions) in WA 226 P in the Offshore North Perth Basin, from Cadex Petroleum Pty
Limited for a consideration of £200,000 which was satisfied by the issue of 4 million fully paid
ordinary shares of 0.5p each at 5p per share.

2. Black Rock Petroleum NL have acquired afurther 25% interest in EP373 in August 2001 thus bringing its
total holding to 100%.

Shar e capital

Group and company 2001
£

Authorised

200,000,000 ordinary shares of 0.5p each 1,000,000

Allotted, called up and fully paid

81,150,200 ordinary shares of 0.5p 405,751

Sharesto be issued

725,000 ordinary shares of 0.5p each to be issued at 5.75p per share 41,687

The Company aso has in issue 42,100,200 warrants exercisable at 1 pence each up to 1 May 2004 and
4,885,012 options exercisable at 5 pence each up to 8 April 2004.

The Company was incorporated in England and Wales on 20 December 2000 under the name of
Kudosrocket plc with an authorised share capital of £100,000 divided into 100,000 ordinary shares of £1
each of which 2 shares were issued.

By an ordinary resolution dated 26 March 2001 each ordinary share of £1 was sub-divided into 200 ordinary
shares of 0.5p each, ranking pari passu in dl respects and the authorised share capita was increased to
£1,000,000 by the creation of 180,000,000 new ordinary shares of 0.5p each, ranking pari passu in al
respects with the existing ordinary shares. On the same date the Company changed its name to Black Rock
Oil and GasPLC.



BLACK ROCK OIL & GASPLC

NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

19.

Share capital

On 6 April 2001 the Company acquired the entire share capital of Black Rock Petroleum NL under a
share for share exchange. Under this arrangement, two fully paid ordinary shares were offered for each
fully paid Black Rock Petroleum NL share and the persons holding Black Rock Petroleum NL share
options were offered the right to receive two warrants for each Black Rock Petroleum NL share option
held. The exchange was fully taken up and resulted in the dlotment of 59,150,200 ordinary shares
(inclusive of 400 shares arising on incorporation of the company) of 0.5p each at 6p per share and in the
issue of 46,100,200 warrants.

Pursuant to the admission of the company to AIM through the placing of 12,000,000 ordinary shares of
0.5p each at 5p per share, the holders of 10,000,000 warrants exercised those warrants a a price of 1p
per share and a further 6,000,000 warrants were issued.

The movements in the share capital and the warrants are summarised below:

Number of Number of

shares warrants

On acquisition of Black Rock Petroleum NL 59,150,200 46,100,200
Pacing on admisson to AIM 12,000,000 -
Exercise of warrants 10,000,000 (10,000,000
New issue of warrants - 6,000,000

81,150,200 42,100,200

The shares to be issued represents consideration for the acquisition by Black Rock Petroleum NL of a
100% interest in PEL425 (an on-shore exploration permit) in Darling Basin, New South Wales, Augtrdia
The shares were dlotted on 6 July 2001.



BLACK ROCK OIL & GASPLC
NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

20. Statement of movements on reserves

Movements in the share premium and profit and loss account during the period were as follows:

Group

At 20 December 2000
Issue of shares

| ssue expenses
Retained losses
Exchange differences

At 30 June 2001

Company

At 20 December 2000
Issue of shares

| ssue expenses
Retained losses
Exchange differences

At 30 dune 2001

The premium received on issue of shares comprises:

Acquisition of Black Rock Petroleum NL
59,150,200 shares at 5.5p premium

Placing
12,000,000 shares at 4.5p premium

Exercise of warrants
10,000,000 shares at 0.5p premium

Share
Premium

Share

Profit
and loss
£

(316,249)
13997

3,253,261
540,000
50,000

3,843,261



BLACK ROCK OIL & GASPLC

NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

21

23.

Reconciliation of movementsin shareholders funds- equity only

Group

2001

£

Loss for the period (316,249)
Dividends -
(316,249)

Proceeds from issues of shares 3,958,927
Shares to be issued 41,687
Currency trandation differences on foreign currency operations 13,997
3,698,362

Opening shareholders funds -
Closing shareholders funds 3,698,362

Reconciliation of operating lossto net cash inflow from operating activities

Group operating loss

Impairment of exploration expenditure
Increase in debtors

Increase in creditors

Effect of foreign exchange rates

Net cash inflow from operating activities

Analysis of changesin net funds

Acquired with
subsidiaries Cash flows
£ £
Cash at bank and in hand 18,973 436,977

(317,221)
234,302
(20,097)
127,816



BLACK ROCK OIL & GASPLC
NOTESTO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUNE 2001

24. Reconciliation of net cash flow to movement in net funds

Increase in cash

Net funds acquired on purchase of subsidiaries

Movement in net funds
Net funds a 20 December 2000

Net funds at 30 June 2001

37

20 December 2000
to 30 June 2001
£

436,977

18973



