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CHAIRMAN'S STATEMENT 
 
FOR THE PERIOD ENDED 31 DECEMBER 2001 
 
 
INTRODUCTION 
 
Black Rock has concentrated on its current core areas in Western Australia and Southern England. In Western 
Australia we have farmed out a substantial proportion of our obligations for the drilling of the offshore exploration 
well in permit WA 226-P and are hopeful that the remainder will be farmed out before a well is drilled later this 
year. In Southern England, the Group has been awarded a new exploration licence adjacent to its existing licence 
interests covering the Isle of Wight. 
 
RESULTS  
 
The Group’s results for the 6 months to 31 December 2001, are set out on page 4. 
 
REVIEW OF OPERATIONS 
 
AUSTRALIA 
 
WA 226-P (Western Australia) 
The main focus of the Group’s efforts has been the farming out of its 20% interest in offshore permit WA 226-P, 
originally acquired in August 2001. In January 2002 the Group, together with its current partner in WA 226-P 
Dana Petroleum plc, announced that it had reached agreement for Origin Energy and Voyager Energy to earn 30% 
and 5% equity interests respectively in the permit.  To earn their interests, Origin and Voyager will contribute on a 
promoted basis to the drilling of an exploration well by November 2002.  Following the farm out, the Group’s 
interest in this permit will reduce from 20% to 13%. 
 
WA 226-P is located approximately 230km northwest of Geraldton and covers a large, under-explored extension 
of the northern Perth Basin. Of the two exploration wells drilled in the WA 226-P permit, the Livet-1 well has 
already encountered an interpreted residual oil column. The prospectivity of this region has recently been 
upgraded by the significant oil discoveries in the Cliff Head wells to the South, operated by Roc Oil (WA) Pty Ltd, 
and the Hovea 1 oil discovery located onshore in permit L1, operated by Origin. 
 
The next WA 226-P well will be drilled on the Morangie structure which has been identified and interpreted by 
Dana to have the potential to contain up to 250 million barrels of oil in place.  Target reservoir is sandstones of the 
Wagina Formation below the Kockatea Shale regional seal, the same reservoir/seal relationship recorded in other 
Perth Basin oil and gas fields. Several follow up structures are also present in WA 226-P.  These will be evaluated 
following the drilling of Morangie.  
 
These farmouts represent a very significant development for Black Rock and the drilling of the Morangie well, in 
a basin recently upgraded by the significant oil discovery at Cliff Head, will be an exciting exploration venture for 
the company 
 
EP 373 (Western Australia) 
Reinterpretation of reprocessed seismic data in EP 373 (Canning Basin, Western Australia) led to the definition 
of four prospects in the northern parts of the licence.  Individual structures are estimated to house recoverable 
reserves (P50) in the approximate range 20 million to 46 million barrels.  The main target horizon is an 
Ordovician sandstone.  Efforts have continued to obtain farmout partners so that Black Rock will be fully  
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CHAIRMAN'S STATEMENT 
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carried through the drilling of the next well.  In February 2002 the Group announced that it had reached 
agreement with Longreach Oil Limited whereby Longreach has the potential to earn a 10% interest in EP373 in 
return for its contribution on a promoted basis to the drilling of an exploration well during 2002. Black Rock 
will retain the Operatorship.  
 
EP 419 (Western Australia.) 
We have completed the first year’s programme on this permit and are now concentrating on structural leads 
identified in the eastern part of the licence.  The work programme for the current year has been changed, after 
discussions with the Department of Mineral and Petroleum Resources, so that old seismic data will be reprocessed 
to improve structural definition.  At the time of writing, Black Rock is awaiting official written confirmation of 
this change of work programme. 
 
PEL 425 (New South Wales) 
FracWorming of gravity and magnetic data has been completed and the results will now be integrated with the 
previous interpretations to attempt to define closed structures for drilling. Depending on the results of the 
interpretations, the next phase will either be to record some new seismic or to drill an exploration well.  The Group 
intends to farmout these programmes. 
 
SOUTHERN ENGLAND 
 
Technical work on PEDL 098 (Wessex Basin) and PEDL 099 (Weald Basin) has concentrated so far on defining 
valid plays and leads for further detailed investigation. An application was lodged under the 10th Landward 
licensing round in October 2001 to secure the extension of potential leads identified by the group from the 
adjacent licence PEDL 098.  The Group was successful in its application and has been granted a new licence 
PEDL 113 to the north and east of the present licence PEDL 098 on the Isle of Wight.  The PEDL 113 lic ence has 
been granted on the basis that after four years the Group will commit to drill an exploration well in the remaining 
2 years of the licence or, alternatively, will drop the licence.  
 
In PEDL 042, seismic reinterpretation combined with detailed geochemical analyses confirmed the Rogate 
structure as a valid target for the self-sourcing reservoir play in the Jurassic.  Seismic reprocessing has shown that 
amplitude anomalies exist with the source rock target horizons, which further enhance the attractiveness of the 
structure.  Efforts are continuing to find a farmin partner to drill a well.  The Department of Trade and Industry 
adjusted the work programme in this licence so that the obligation well now has to be drilled at any time prior to 
the expiry of the initial 6 year term, rather than within a specific year.   
 
MIDDLE EAST 
 
The Group’s interest in the Northern Highlands Block, Jordan is located in an area prospective for both oil and 
gas, with surface seeps recorded on the block and in adjacent areas.  
 
The Group and its partner Star Petroleum intended to bring in a partner by farm-out prior to opting to change the 
Memorandum of Understanding to a Production Sharing Agreement.  However the continuing political instability 
in the region has impeded the group’s efforts in finding a suitable partner.  As a result, the Jordanian licensing 
authority has granted an extension to the term of the Memorandum of Understanding to July 2002, and a further 
extension period is being sought. 
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FINANCING 
 
Although costs continue to be controlled carefully, the expanded exploration portfolio has generated additional 
direct and indirect expenditure. To continue the development of its exploration portfolio and to finance its working 
capital requirements, the Group is reliant upon the raising of additional equity finance. Discussions are underway 
with potential investors for a small capital raising to take place in April 2002 to be followed by a more substantial 
fundraising later in the year, upon which the directors will be writing to shareholders separately. 
 
DIVIDENDS 
 
The Directors do not recommend the payment of a dividend at this time. 
 
OUTLOOK 
 
The Company is well positioned to take advantage of its existing exploration positions in 2002, particularly in WA 
226-P in Western Australia. In addition to the current planned exploration programme, the Company is 
considering more substantial opportunities to expand the exploration base and generate shareholder value. 
 
 
 
 
 
 
David Steinepreis   John Scott 
Chairman      Managing Director 
 
 
28 March 2002  
 
 
Copies of this Interim Report are being sent to all shareholders; further copies will be available from the Company’s headquarters at 29 Albemarle Street, 
London W1S 4JB  

 
 
 
 
 
 
 
 
 
 
 
 
 



BLACK ROCK OIL & GAS PLC 
 

 4 

CONSOLIDATED PROFIT AND LOSS ACCOUNT 
 
FOR THE PERIOD ENDED 31 DECEMBER 2001 
 
 
  
  Unaudited accounts 

for the six months 
ended  

31 December 2001 

 Audited accounts 
for the period from 

incorporation on 
20 December 2000 

to 30 June 2001 
 Note  £  £ 
Group turnover  -  - 
     
Cost of sales  -  - 
     
Gross profit  -  - 
     
Administrative expenses before impairment 
of exploration expenditure 

  
(169,378) 

  
(82,919) 

     
Impairment of exploration expenditure  -  (234,302) 

     
Group operating loss     
- continuing  (169,378)  (33,926) 
- acquisitions  -  (283,295) 

 
     
  (169,378)  (317,221) 
     
Interest receivable   5,513  972 
     
 
Loss on ordinary activities before taxation 

  
(163,865) 

  
(316,249) 

     
Taxation 3 -  - 

 
     
Loss on ordinary activities after taxation  (163,865)  (316,249) 

 
     
Loss for the period  (163,865)  (316,249) 
     
Dividends  -  - 

 
     
Retained loss for the period  (163,865)  (316,249) 

 
Loss per share     
Basic 2 (0.20p)  (0.62p) 
Diluted 2 (0.15p)  (0.39p) 
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STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES 
 
FOR THE PERIOD ENDED 31 DECEMBER 2001 
 
 
 
                      
  Unaudited 

accounts for the 
six months ended 

31 December 2001  

 Audited accounts 
for the period 

from 
incorporation on 

 20 December 2000 
to 30 June 2001 

  £  £ 
     
Retained loss for the period  (163,865)  (316,249) 
     
Exchange differences on retranslation of net assets 
of foreign currency operations 

  
(21,581) 

  
13,997 

 
 
Total gains and losses recognised for the period 

  
(185,446) 

  
(302,252) 
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CONSOLIDATED BALANCE SHEET  
 
AS AT 31 DECEMBER 2001 
 
 
 
  31 December 2001  30 June 2001 
 Notes £  £ 
     
Fixed assets     
Intangible assets 4 3,630,028  3,344,906 
Tangible assets  503  657 

 
     
  3,630,531  3,345,563 
Current assets     
Debtors  22,570  32,597 
Cash at bank and in hand  146,945  455,950 

 
  169,515   

488,547 
     
Creditors: amounts falling due within one year  (98,629)  (135,748) 

 
     
Net current assets  70,886  352,799 

 
     
Total assets less current liabilities  3,701,417  3,698,362 

 
     
Net assets  3,701,417  3,698,362 

 
     
     
Capital and reserves     
Called up share capital 5 409,376  405,751 
Shares to be issued 5 200,000  41,687 
Share premium account 6 3,579,739  3,553,176 
Profit and loss account 6 (487,698)  (302,252) 

 
     
Shareholders’ funds 7 3,701,417  3,698,362 

 
  
 
  
 



BLACK ROCK OIL & GAS PLC 
 

 7 

CONSOLIDATED CASH FLOW STATEMENT 
 
FOR THE PERIOD ENDED 31 DECEMBER 2001 
 
 
 
  
     
 
  Unaudited 

accounts for the six 
months ended 31 

December 2001 

 Audited accounts 
for the period 

from 
incorporation on 

20 December 2000 
to 30 June 2001  

 Notes £  £ 
     
Net cash flow from operating activities 8 (199,801)  26,090 
     
Returns on investments and servicing of finance     
Investment income  5,513  972 

 
  (194,288)  27,062 
     
Acquisitions and disposals  
Net funds acquired with subsidiaries 
Exploration Assets 

  
- 

(103,218) 

  
18,973 

- 
     

 
Net cash flow before financing  (297,506)  46,035 

 
Financing 
Proceeds from issue of shares net of acquisition of 
subsidiaries 
Cost of raising capital 

  
 

- 
(11,499) 

  
 

409,915 
- 

     
Cash inflow/(outflow) from financing   (11,499)  409,915 

 
 
(Decrease)/increase in cash 

 
9 

 
(309,005) 

  
455,950 
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NOTES TO THE FINANCIAL INFORMATION 
 
FOR THE PERIOD ENDED 31 DECEMBER 2001 
 
 
 
1. Basis of preparation 
 

The financial information is prepared in accordance with the historical cost convention and in accordance 
with applicable accounting standards and the Statement of Recommended Practice "Accounting for Oil and 
Gas Exploration, Development, Production and Decommissioning Activities".  This information covers the  
period 1 July to 31 December 2001.  

 
The financial information has been prepared on the basis of a going concern.  The group’s ability to continue 
as a going concern is contingent upon raising additional capital to fund exploration commitments and for use 
as working capital.  If additional capital is not raised, the going concern basis may not be appropriate with 
the result that the group may have to realise its assets and extinguish its liabilities other than in the ordinary 
course of business and at amounts different from those stated in the financial information.  No allowance for 
such circumstances has been made in the financial information. 
 
The results for the six month periods ended 31 December 2001 are unaudited.  They have been prepared using 
accounting bases and policies consistent with those used in the preparation of the financial statements of Black 
Rock Oil & Gas PLC for the period ended 30 June 2001. 

 
The comparative figures for the period ended 30 June 2001 are extracted from the financial statements of 
Black Rock Oil & Gas PLC for that period which have been reported on by the auditors – such report was 
unqualified but contained the following paragraph: 
 
"Fundamental uncertainty” 
 
In forming our opinion, we have considered the adequacy of the disclosures made in the financial statements 
concerning the need to raise additional capital to fund exploration commitments and for use as working 
capital.  The financial statements have been prepared on a going concern basis, the validity of which depends 
upon future funding being available as equity capital.  The financial statements do not include any 
adjustments that would result  from a failure to obtain funding.  The details of the circumstances relating to 
this fundamental uncertainty are described in note 1.1 to the financial statements.  Our opinion is not 
qualified in this respect". 
 
The note 1.1 to the financial statements referred to above, is similar to the second paragraph of the "Basis of 
preparation" note as above. 
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NOTES TO THE FINANCIAL INFORMATION 
 
FOR THE PERIOD ENDED 31 DECEMBER 2001 
 
 
2. Loss per share   

 
The loss per ordinary share of 0.20p (30 June 2001 – 0.62p) is based on the loss for the financial period 
of £163,865 (30 June 2001 - £316,249) and 81,851,559 (30 June 2001 - 50,964,405) ordinary shares, 
being the average number of shares in issue for the period. 
 
The diluted loss per share of 0.15p (30 June 2001 - 0.39p) is based on the loss for the financial period of 
£163,865 (30 June 2001 - £316,249) and 111,922,987 (30 June 2001 - 80,513,124) ordinary shares, 
being the average of those shares in issue and those that are expected to be issued in respect of 
outstanding warrants and options. 

 
3. Taxation 
 

No liability to UK or overseas taxation has arisen during the period and no provision for deferred tax was 
considered necessary. 

 
4. Intangible assets  
  
 The intangible assets can be summarised as follows: 
   Exploration  
   and appraisal  
   expenditure  Goodwill Total 
   £ £ £ 
 Cost 
 At 1 July 2001  3,127,875 217,031 3,344,906 
 Additions: 
 Exploration expenditure   103,218 - 103,218 
 Purchase of WA 226-P  200,000  200,000 
 Impairment  - - - 
 Exchange loss  (7,245) - (7,245) 
   ________ ________ ________ 
  
 At 31 December 2001  3,423,848 217,031 3,640,879  
   ________ ________ ________ 
      
 
 Amortisation 
 Charge for the period  - (10,851) (10,851) 
   ________ ________ ________ 
 
 Net book value  
 At 30 June 2001   3,127,875 217,031 3,344,906 
   ======= ======= ======= 
 At 31 December 2001  3,423,848 206,180 3,630,028 
  ======= ======= ======= 
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NOTES TO THE FINANCIAL INFORMATION 
 
FOR THE PERIOD ENDED 31 DECEMBER 2001 
 
 
5. Share capital  
 
  31 December 2001 30 June 2001 
  £ £ 
 Authorised 
 200,000,000 ordinary shares of 0.5p each 1,000,000 1,000,000 
  ======= ======= 
 Allotted, called up and fully paid 
 81,875,200 ordinary shares of 0.5p 409,376 405,751 
  ======= ======= 
 Shares to be issued 
 4,000,000 ordinary shares of 0.5p 200,000 41,687 
  ======= =======  
 
  
 

The Company also has in issue 42,100,200 warrants exercisable at 1 pence each up to 1 May 2004 and 
4,885,012 options exercisable at 5 pence each up to 8 April 2004. 
 
The movements in the share capital and the warrants are summarised below: 
 
 Number of Number of 
 shares warrants 
 
On incorporation 400 - 
On acquisition of Black Rock Petroleum NL 59,149,800 46,100,200 
Placing on admission to AIM 12,000,000 - 
Exercise of warrants 10,000,000 (10,000,000) 
Issue of warrants - 6,000,000 
 __________ __________ 
 
At 30 June 2001 81,150,200 42,100,200  
Issue of shares during the period 725,000 - 
 __________ __________ 
  
 81,875,200 42,100,200 
 ========= ========= 
 
The issue of shares during the period represents consideration for the acquisition by Black Rock Petroleum 
NL of a 100% interest in PEL425 (an on-shore exploration permit) in Darling Basin, New South Wales, 
Australia.  The shares were allotted on 6 July 2001 at 5.5p per share. 
 
The shares to be issued represents de ferred consideration for the acquisition by Black Rock Petroleum NL 
of a 10.5% interest in WA 226-P in the Offshore North Perth Basin, from Cadex Petroleum Pty Limited on 
21 August 2001. The shares were allotted on 10 January 2002 at 5p per share.  
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NOTES TO THE FINANCIAL INFORMATION 
 
FOR THE PERIOD ENDED 31 DECEMBER 2001 
 
 
6. Reserves 
 

Movements in the share premium and profit and loss account during the period were as follows: 
  

 Share Profit 
 Premium and loss 
  £ £ 
 
 At 1 July 2001  3,553,176 (302,252) 
 Issue of shares 36,250 - 
 Issue expenses (9,687) - 
 Retained losses - (163,865) 
 Exchange differences - (21,581)  
  ________ ________ 
 
 At 31 December 2001  3,579,739 (487,698) 
  ======= ======= 
 
 
 The premium received on issue of shares comprises: 
   £ 
 
 Acquisition of Asset PEL 425 
 725,000 shares at 5p premium  36,250 
 ======= 
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NOTES TO THE FINANCIAL INFORMATION 
 
FOR THE PERIOD ENDED 31 DECEMBER 2001 
 
 
7. Reconciliation of movements in shareholders' funds - equity only 
  31 December 30 June  
  2001 2001 
   £ 
 
 Loss for the period (163,865) (316,249) 
 Dividends - - 
  ________ ________ 
 
  (163,865) (316,249) 
 
 Net proceeds from issues of shares (11,499) 3,958,927 
 Shares to be issued 200,000 41,687 
 Currency translation differences on foreign currency operations (21,581) 13,997 
  ________ ________ 
 
  3,055 3,698,362 
  
 Opening shareholders' funds 3,698,362 - 
  ________ ________ 
 
 Closing shareholders' funds 3,701,417 3,698,362 
  ======= ======= 
 
8. Reconciliation of operating loss to net cash inflow from operating activities 
    
  £ £ 
 
 Group operating loss (169,378) (317,221) 
 Impairment of exploration expenditure - 234,302 
 Decrease/(increase) in debtors 10,027 (20,097) 
 (Decrease)/increase in creditors (37,119) 127,816 
 Effect of foreign exchange rates (14,336) 1,290 
 Goodwill Amortisation 10,851 - 
 Depreciation 154 - 
  ________ ________ 
 
 Net cash inflow/(outflow) from operating activities (199,801) 26,090 
  ======= ======= 
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NOTES TO THE FINANCIAL INFORMATION 
 
FOR THE PERIOD ENDED 31 DECEMBER 2001 
 
 
 
9. Analysis of changes in net funds 
                                                                         30 June 2001                  Cash flows     31 December2001 
  £           £       £ 
 
 Cash at bank and in hand  455,950 (309,005) 146,945  
  ======= ======= ======= 
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 INDEPENDENT REVIEW REPORT BY THE AUDITORS TO BLACK ROCK OIL & GAS PLC  

 
Introduction 
We have been instructed by the Company to review the financial information for the six months ended 31 
December 2001, which comprises the Consolidated Profit and Loss Account, the Statement of Total Recognised 
Gains and Losses, the Consolidated Balance Sheet, the Consolidated Cash Flow Statement and the related notes. 
 
We have read the other information contained in the interim report and considered whether it contains any 
apparent misstatements or material inconsistencies with the financial information.  
 
Directors' responsibilities 
The interim report, including the financial information contained therein, is the responsibility of, and has been 
approved by, the directors.  The directors are responsible for preparing the interim report which require that the 
accounting policies and presentation applied to the interim figures should be consistent with those applied in 
preparing the preceding annual accounts except where any changes, and the reasons for them, are disclosed. 
 
Review work performed 
We conducted our review in accordance with guidance contained in Bulletin 1999/4 issued by the Auditing 
Practices Board for use in the United Kingdom.  A review consists principally of making enquiries of group 
management and applying analytical procedures to the financial information and underlying financial data and 
based thereon, assessing whether the accounting policies and presentation have been consistently applied unless 
otherwise disclosed.  A review excludes audit procedures such as tests of controls and verification of assets, 
liabilities and transactions.  It is substantially less in scope than an audit performed in accordance with United 
Kingdom Auditing Standards and therefore provides a lower level of assurance than an audit.  Accordingly, we 
do not express an audit opinion on the financial information.  
 
Fundamental uncertainty 
In arriving at our conclusions, we have considered the adequacy of the disclosures made in this financial information 
concerning the need to arise additional capital to fund exploration commitments and for use as working capital.  The 
financial information has been prepared on a going concern basis, the validity of which depends upon future funding 
being available as equity capital.  The financial information does not include any adjustments that would result from 
a failure to obtain funding.  The details of the circumstances relating to this fundamental uncertainty are described in 
note 1 to this financial information. Our conclusion is not qualified in this respect. 
 
Review conclusion 
On the basis of our review we are not aware of any material modifications that should be made to the financial 
information as presented for the six months ended 31 December 2001. 
 

 Hacker Young 
Chartered Accountants 
Registered Auditors 
London 
 
28 March 2002 


